COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

THE APPLICATION OF SOUTH CENTRAL )
BELL TELEPHONE COMPANY FOR )
CHANGES IN ITS UTILITY PLANT }
DEPRECIATION ACCOUNTS )

CASE NO., 93-421

O R D E R

On February 12, 1993, BellSouth Telecommunications Corporation
d/b/a South Central Bell Telephone Company ("SCB") filed its 1993
Depreciation Study ("Study") for its Kentucky operations with the
Commission. In its Study, SCB requested changes in the gervice
life, salvage, and 1life curve shapes for its various plant
accounts. This Study was filed in accordance with the requirements
of Commission Regulation 807 KAR 5:064. SCB also filed its Study
with the Federal Communications Commigsion ("FCC"), which has
jurisdiction over the interstate portion of SCB's utility plant.

SCB's currently prescribed depreciation parameters result in
a composite depreciation rate of 6.5 percent. In its Study, SCB
proposed parameters which would result in a composite depreciation
rate of 8.2 percent, with an annual increase in depreciation
expense accruals of §$33,594,000 on a combined (Intrastate and
Interstate) basis, These figures are based upon plant account
balances as of December 31, 1992, the end of the Study period.

Following review and analysis of the Study, a Commission staff
proposal was issued by letter on March 25, "1993, The staff

proposal contained parameters which the staff recommended as



appropriate for SCB. A "Three-Way" settlement meeting was
subsequently held on April 5 and 6, 1993, at which time
representatives of SCB, the FCC, and Commission staff reached
agreement on changes in the depreciation parameters.

On August 7, 1993, SCB filed a letter with the Commission in
which SCB requested approval of the parameters agreed upon at the
"Three-Way" settlement meeting., SCB has requested an effective
parameter booking date of January 1, 1994, If approved by the
Commission, the new depreciation parameters would result in an
annual increase in depreciation expense accrual of $5,531,000 on a
Kentucky Intrastate basis. These figqures are based upon plant
account balances as of December 31, 1992, the end of the Study
period.

Prior to considering this matter, the Commission sent notice
of the agreed proposal on August 9, 1993 to all intervenors of
record in SCB's most recent rate proceeding,! requesting comment,
if any, within 30 days of the date of the notice. No comments were
received,

The Commission, having considered the record and being
otherwise sufficiently advised, HEREBY QORDERS that:

1. The depreciation parameters agreed upon at the "Three-
Way" settlement meeting and attached as Appendix A and incorporated
herein to this Order, having been found reasonable for SCB's plant

accounts are hereby approved.

Case No. 90-256, A Review of the Rates and Charges and
Incentive Regulation Plan of South Central Bell Telephone
Company.

-



2. SCB shall enter the approved plant account parameters

effective on and after January 1, 1994.

3. SCB shall file with the Commisasion a copy of the PCC
Order which approves the effective interstate booking date within

10 days of the date SCB receives such Order.

Done at Frankfort, Kentucky, this 15th day of November, 1993.

PUBLIC SERVICE COMMISSION

=S L 47
‘ 7

Vice Chairman

Nd’a K T%M

Commissigner

ATTEST:

IV ow M

Executive Director




APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 53-421 DATED NOVEMBER 15, 1993
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2)41.00 Large rbx 3.9 an.0 -4 1.8 3.9 54.1 -4 17.2
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a42) .10 Buried Cable Flber 1.9 9.8 -3 6.7 14.4 131 -3 6.1
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Other Work Equipment
suildings

Furniture

Cltice Equipment
Gen)l Purposs Computers
Analog RGP

pigital EG@

Operator @ystens
Kadio dystens
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.742
. 142
142

1000)

Investment 1-1-9)
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11.704
127
6,658
11,407
58,018

1,994,911

12,%40)
1,608
1), M
111,430
1,037
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4.83)
17. 6409
1,356
5,700
708
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2426.00
2431.00
2441.00

v STH-A-NL, PEC_IWAY

Class or Rubclame
of Plant

Motor Vehiclas
Garage wWork Equipment
Other Work Equipment
Buildings
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Sunmary of Changes in Depreclation Rates

Raten In Effect

memEmmssaema. ewsssmsanemsmae

Avarage
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39.0
1.0
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D 4 Fa(300-B) /D
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13.5 =37 11.0
15.2 1 4.5
.0 -1 2.7
10.9 6 8.7
5.7 37 11.1
5.9 7 1%.9
10.4 [} &.8
14.4 3 4.7
9.0 4 9.0
11.6 =] 8.9
10.0 4 9.6
7.8 12 11.6
6.4 4 15.0
6.0 -3 17.3
1.8 41 7.6
6.6 b 14.7
26.0 -45 5.6
19.4 -9 5.6
3.0 -1) 4.9
16.0 -23 4.7
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17.0 -2 6.0
27.0 -1 1.7
0.0 -1 5.1
15.6 -31 .4
59.0 -5 1.6
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Class or Subclame
of Plant
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Qarage Work Equipmaent
other Work Eguipment
Buildings

rurniture
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Ganl Purposs Compulero
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Digital EO8

Operator Qyatams
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Clreuic-Other
Clreuit-opg
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Public Telaphone
Other Terminal Fguip.
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Asrisl Cable Metal
Aerisl Cable Fiber
Undergrd Cable Metal
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Buried Cabla Hetsl
buriosd Cable Flber
fubmarine Cable
Intra-Bldg tiatwk Cable
Asrial Wire

Conduit Oystem

TOTAL

Company + BellBouth Telecomaunicatlions

state

+ Kentuoky

Ftatement B - Whole Lite

Change In Annual Depreciation Acoruals

Invest ment
1-1-9)

9,080
2,013
17,701
145,141
1,310
3,64}
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134,154
150,047
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10.1%2
108,308
3.07%
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1,000
14,71
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116,102
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4.9
5.0
0.)
3.9
203
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Based on Whole Life Rates 1-1-0)
18000)

Daprecistion L
Accrusle Rate
I «=Q*H Js=Pr
3,420 11,3
1) 11,0
1,10 [ )
1, TN 1.7
" 7
457 111
4,%) 15,0
9,653 a.n
17,18% 4.7
7 .0
1,000 0.9
10,4881 .4
40 11.8
1 1%.0
i 17.2
1,108 1.6
1.079 4.7
5,101 5.8
17,181 5.8
1,440 4.9
5,119 4,7
LF¥] 4.9
14,954 8,1
137 6.0
L 3.1
19 5.1
1,004 .4
1,867 1.0
124,494

Deprecistion

Accrusls

3,10
i
1,181
1.0
114
404
4,19
11,008
17,19%
[} ]
1,006
v.804
(114

1

121
1,1
1,788
3,10
18,12
1,30
3,400
7
1%, %92
702

128,927

Rates Rffective 1993

Het
Changa in
Wholwe Lite

Acurusin

mAEAR R

Le«K-1

«14d
L 1]

19
4%
1]

47
=147
2,148

-130

L}
L RS
(1]
342

3.1}
-1%

=11
-40

90

4,443



Aun Date o+ O4/39/0) - 07.48.1) Company 1 Bsllfouth Telecommunications

Report  + ETH-C-R ftate ¢ Rentucky
HIETL0)  HPRCLOD), PRC_IWAY Statamont C - Regarves
fropoasd Rusmary of Reserves 1-1-9)
Adjuated
300X Reserve Theoretical
Bock Ressrve With Amortination fsaarve

Clasm or Rubolamm 1-1-9) sesesarsssmneanans smrrsessesasrasacas URAMOTELBOA secnsssccnsannaans

Aoot of Plant investmant ARount Parcsnt Amount  Percent Balance Amount Parcent
A a CeB/A [+] EeD/A FeD-B qa ReQ/A
1§ 18} 11 1] 18

111,00 Notor Vehlglies 19048824 18276271 52.9 MM 2. a 12037821 47.4
111,00 Qarage Work Rquipmant 1071430 3889 3.7 75049 3.7 1] 424484 -20.%
1114,00 Other Work Rquipmant 1717019%7 WanNed 1.5 4073409 17.3% [+ 482278 1.8
1131.00 Bulldinga 148141 3%0 18335068 16.4 38313043 8.4 0 1000129 1.0
1132,00 Purniture 1310339 43140 n.o 431240 3).0 2] enm FL N
91123.00 Otftios RQuipment 1440052 131340 6.4 113360 4.4 Q 180230 .l
1134.00 Canl Purpose Computers 1114387 LR LY ] 15.4 [FILFRY 15.4 ) 11789707 43.)
2213.00 Analoy RAR 11415300% 41087402 50.6 67007402 0.8 0 [ BhI1>] }) £3.¢
111,00 Dlgival Rip A34044804¢8 38310909 2.8 30310909 2.9 1] 7340340 4.}
2330.00 Operator Syalesms 4120844 2504103 39.2 35041058 39.2 o 78389 9.4
1331.00 RNadic Systems 11181840 1331 4.2 13370373 47.2 0 1J043433 “"wa
1IM2.00 Clrouit-Other 08105018 1168994%9 3.0 114500459 3.0 0 142381404 48,3
12,11 Clrouit-DDa INT4040 194103) %30.1 194100 §0.1 0 1003917 4.7
2311,00 @gtation Apparatus 959 [ 1227 ] 1.1 [ 11 ] .1 0 Jiee 6.0
3341.00 Large PRX 1a6ea0e 1011052 4.1 10110%2 54.1 o 1012894 54.2
1381.00 Public Twlephone 147778480 10700996 T34 10700996 3.4 0 029203 81,1
2382,00 Other Terminal Bqulp. 11966031 7310807 61,1 7110007 61.1 1] 641506  8%.5
1411.,00 Polen $2T45)80 411169032 46,5 4)1169)2 8.% 1] liniedne 9.1
2421.10 Aeris) Cahlo Notal 32)79I08) 150e9I0NS 4.9 150493005 9.9 4] 132%063%27 .1
2421,20 Aerial Cahie Fiber 2814350) 38326348 0.7 50128638 0.7 0 5140317 i1
1413.10 Undergrd Cable Wets} 116310 413109479 51.6 61200679 52.6 0 4440049 55.4
3431.,30 Undergrd Cabla Fiber 1677%3%¢6 11318702 18,7 3129702 8.7 [} 2616940 15.8
1423.,10 Buried Cahle Matal 19907172%7 130004542 46,1 130004542 6.1 [+} 139370040 4.6
1433.,20 Burled Cahle Piba) 11705882 1165851 1%.1 1765891 1%.1 o 1943176 16.¢
3424.00 Aubmarine Cable 137360 59350 46, 593150 6.t ] 55158  4).5
2436.00 IntravBldg Hatwkx Cahle 6658131 491971} 41.9 29197} 4.9 4 199549 54.0
2411.00 Aellal Wire 11406554 7010917 61.5 7010917 61.% o 4140579 36.)
2441 .00 donduit Byatem 9580375%%2 21837344 43.3 21817344 22.) 0 20900045 2.4

fitatw Totale for KY 1904910510 TAEF42010 39.4 186%42010 19.4 ] 816524294 0.9



Run Date + C4/19/91 - 07.44.1)

Asport

1 BTH-C-TR

HIETI982,HPGC1IIP), PRC_IWAY

Propos s

Acot

2112.00
2118.00
2114.00
1111.00
118.00
212).00
2134.00
1311.00
3213.00
1210.00
37231.00
1231.00
2233.11
d4311.00
2341.00
2331.00
2382.00
411,00
242130
4310
1413.10
24312.20
142).10
433,20
424,00
242¢.00
1431.00
2441.00

Category

AmEerELEAEURRAENEE Ry -

Motor Vohloful
Qarage Work Kquipmant
Othar Work Bquipment
Bulldinge

rurniture

Oftice Equipment
Qenl Purposs Computers
Analog Kas

Digital KOG

Cparator Qystsms
Redio Oystems
Clrautt-Cther
Clroult-Dde

Atation Apparatun
Large PRX

Publio Twlephone
Other Terminal Equip.
Polas

Awrjal Cable Hetal
Aarial Cable Plbar
Undergrd Cable Metal
Undargrd Cable Plber
Huriad Cable Matal
fluried Cable Piber
Aubmarine Cabla
Intra-hldp Hetwk Cable
Aarial Wire

conduit Gyntem

Ntate Totala tor RY

1 ¥« (100-K)-({100-D)*{C/H))

Company + Welltloulh Telscommunicstions
Mate 1 Kentudhy
Htatemait C - Theorstloal Weusrve

Caloulation of Ressrva Meqilrament
1-1-9) '

Averags Average Averags PFuture fisnsrve Reyulrsment

1:1-9) Barvice femaining Net Nat ravesciansasssnavnunan

Investment Life Lite Palvags Ralvags Percent Amownt

A | c b K 'y Qapih

n (L}

AN04eAN 7.4 3 1% 1% 4.4 11037624
071820 13.% 10.9 -1 1 +20.% 434004
17103987 1%.2 12.2 1 1 i9.% 1681279
143141280 8.0 9.0 -1 b} 1.0 FLLTERRL)
1310338 10.9 1.5 L} 5 mw.? mim
LT LY 5.7 41 Y a1 FER] 148330
110340387 5.9 1.4 7 1 412.) 11789707
1341318038 10.4 4.0 L) 1 1.4 19802012
156040049 14.4 10.% ] 1 48.) 10
4220084 L ] 9.0 ¢ 1 18.4 Tasrey
FERERY LK 11.8 [ 1] -1 -5 6.l 11042405
300185018 10,0 5.4 4 0 8.1 14281408
INTe04D 7.8 4.0 12 ] .7 1003917
1111 6. d 4.0 4 L] .0 Ived
la6andd $.0 1.9 L3 ] -4 4.2 JUL2094
14771080 1.0 1.3 41 o 1.1 LUEEH L
11966811 6.6 3.3 1 -4 .Y (Y133 1.1
y174%3¢0 16,0 19.6 1) 49 .1 suivdoe
121703083 19.4 11.2 -4 <10 .1 152000827
1024350} 3.0 19.] ~1) ~4] 10,2 H1402317
116331210 i6.0 14.% -3 «24 LT | cadénngy
1677%2%¢6 12.0 10.4 -1 - 15.4 FLLLT 1Y
1990717387 1.0 12.1 -10 -10 0.6 130270040
151705062 17.0 4.4 -2 -3 16. & Jediyre
117260 1t1.0 14.1 -1 0 1.4 55350
6658311 10.0 10.] -1 -h 54.0 tRTATIS
114006554 1%.¢ 1.4 -11 L ¥ ) I/ PR ] 4140879
YU0ITL92 49.0 47.0 -4 ] FRNE 0yenvey
1944910530 .y SELYIVLT]



